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2020 in the context of previous bear markets.....
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Assessing the damage: unprecedented impact on Western
economies with UK suffering disproportionately

China’s GDP has fully recovered from the COVID19 shock - other economies around 4-10% smaller - Latest GDP data Q3 2020
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China’s economy has rebounded much faster & will lead the global
GDP rebound in 2021

China and other Asia hurt much less by the COVID-19 virus

Contribution to global GDP growth at purchasing-power parity, IMF estimates (shaded)
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Public debt rises to 100% of GDP & higher in advanced countries

Government debt rising to near record levels

Source: IMF Fiscal Monitor, October 2020



However central bankers have been determined to support
markets

Central bank balance sheet (USD, monthly)
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Markets in 2020

Global Asset Class Returns 2020 (GBP)
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November rally — best month ever?
MSCI ACWI +12.2% (USS) - best month since data began in 1988
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Performance of UK equities vs Global equities

An astonishing underperformance of UK assets...

UK and Global Equity & FX returns since Brexit Vote
(23/6/2016)
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Income in 2020 — UK vs Global

Source: Janus Henderson Global Dividend Index —30.9.20

Global
Dividends fall
by circa 20%

UK dividends
fall by circa
40%
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Why has the UK underperformed?

Diversification of capital and income

Source: Bloomberg, 31 December 2019

* The Communication Services sector became effective 21 September 2018. It includes IT, Consumer Discretionary and Telecoms companies. Globallyit
include Alphabet (Google), Facebook, AT&T, Verizon, Tencent, WaltDisney, Comcast, Netflix, Charter and Softbank
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2020: UK dividends cut of between 30% to 40%

UK Equity market: Pre-COVID-19 crisis expected dividend income, by industry sector
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Strategic asset allocation considerations

Short-term reserves Medium-term reserves Long-term reserves

Time frame . .

To maintain the real value

.. To improve on the returns A return that at least _ o o
Investment objective , , whilst providing sufficient
from cash matches inflation ]
income
. The impact of some
Greatest risk The impact of any volatility P . The impact of inflation
volatility

Cash, certificates of deposit Reserves Strategy Endowments Strategy

Implementation and short dated Predominantly bonds with  Predominantly real assets

government bonds some risk assets with some defensive assets
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The challenge for charities

A sustainable and growing income

Real capital growth
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Retain equity allocations
Truly sustainable dividend growth highly prized...

UK Gilt & Global Equity Yield
Last 10 years
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Think globally

Relative size of the global equity markets
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Focus on long term growth trends

Sarasin forecasts — growth trends
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Global thematic investment

Mega-themes and sub-themes
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Summary

e 2020 has been a difficult year
* The UK stock market has been particularly hard hit

e Ensure your portfolios are structured to weather the next downturn

* Take appropriate risks
* Look for sustainable income

* Diversify overseas
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4M 8BU, a limited liability partnership registered in
England & Wales with registered number OC329859 which is authorised and regulated by the Financial Conduct Authority with firm reference number 475111 and
passported under MiFID to provide investment services in the Republic of Ireland.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is based has
been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such information and no representation or warranty,
express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be as a result of
market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may not be repeated.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential loss of any
kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the exercise by the recipient of
his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material referred to herein and/or any of the
information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on this document but should contact your
professional adviser.

© 2020 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.

16.11.20
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